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Key Changes Introduced by TFRS 17 and TFRS 9 0 It

TFRS 17 Insurance Contracts

+ Measurement of Insurance Contract Liability + Presentation
¥ TFRS 17 requires insurers to hold a liability as the total of ¥ The new Statement of Financial Position presents net position balance of insurance contracts
a) the fulfilment cash flows — the curent estimates of amounts that the insurer expects and reinsurance contracts, while previously presented asset and liability positions separately base
to collect from premiums and pay out for claims, benefits, and expenses relating to on the nature i ., policy loan and premium due
sefvicing insurance contracts, including an adjustment for the timing and risk of those v The new Income Statement clearly presents the Company’s source of profit, inciuding Insurance
oash flows, (Risk Adiustment), arx Profit and Investment Profit
b) the contractual service margin (CSM) — the expected profit for providing future v Insurance Revenue Recognition

insurance coverage (uneamed profit)

v The insurance contract liability is required to be updated at each reporting date, using Prossntall premiums recelved Premiums
current estimates that are consistent with relevant market information TFRS 4 S ——
¥ Thai Life has selected an accounting policy choice to reflect the effect of change in . J

interest rates (change in financial risk) in other comprehensive income (OCI) Insurance Contract Liability

Premium received is recognized as
revenue only when it has been

Release as Insurance  Rele:
R
TFRS 17 | earned through delivering the

« Disclosure
Revenue for

¥ More details in disclosure enabling users of financial statements to have a better 1) Claims (non-deposit) 1
service and excluding deposit 2) Benefits (non-deposit) 2

understanding of the company’s financial results
component 3) Expenses
¥ Itis required to disclose a spiit by profitable and onerous (loss making) products ) Profits

TFRS 9 Financial Instruments

« Classification and Measurement of Financial Assets

v Based on the business model, the financial assets are measured at fair value and managed to align with insurance contract liability
¥ Most of our fixed income assets are measured at Fair Value through Other Comprehensive Income (FVOCI), thus asset and liability volatility due to interest rate movements will be largely offsetin OCI
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2024 Net Profit Uplift by 14% (0] U

Insurance

Net Profit After Tax
« Higher investment profit mainly due to a lower interest accretion on insurance contract liability
A14%

13,369 4,532 s Standard TFRS 17 and TFRS 9

11,682 +707m 3.826 5 e
Investment Profit ") y g

dinary
®..
7,857 8,837 Insurance Profit Ordinary
Proviou TFRS 17
Standard and TFRS 9 -

Previous TFRS 17
Standard and TFRS 9

+ Higher insurance profit as no longer having New Business Strains when selling profitable products

+ CSM®? Released is the main contributor to the insurance profit under the new accounting standards

Insurance Service Result

11,431
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. . . . Thai
Retained Earnings Strengthened by Higher Net Profit @ Life
Insurance
Total Equity as of 31 Dec 2024 Equity Comparison as of 31 Dec 2024
(THB million) (THB million)
A%
23,736 125,338
112,538 384 1,670 (12,990) 180773 195,067
Net CSM (1)
[
76,596 RE 42,054 77,650
125,338 Shareholders’
Total Equity
32,392 32,392
Previous RE Impact RE Impact OCE Impact OCE Impact TFRS 1T EV Equity TFRS 17 and TFRS 9

Standard MomTFRS 17 flomTFRS9  fom TFRS 17 from TFRS @ and TFRS 9 Comprehensive Equity

+ Comprehensive Equity under TFRS 17 and TFRS 9 consists of
o Shareholders’ Total Equity, and

I Share Capital and Legal Reserve [l Retained Eamings (RE) [ Other Components of Equity (OCE)

o Net CSM - value of future insurance profit from all in-force policies
+ Retained Earnings (RE) increased due to higher Net Profit under TFRS 17 and TFRS 9 + EV (Embedded Value) Equity is a more prudent measurement compared to
« Other Components of Equity (OCE) increased as the uplift from remeasuring market value of the Comprehensive Equity under TFRS 17 and TFRS 9, as EV further considers:
debt securities partially offset by change in insurance contract liability from interest rate o Cost of Holding Required Capital and Other Operating Expenses, and
movements. (debt securities are reclassified from amortized cost to FVOCI under TFRS 9) o Risk Premium compensating shareholders’ opportunity cost
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Summary: TFRS 17 and TFRS 9 Unveils the Actual Worth of TLI

FY 2024

Net Profit : : : o
THE milicn) m Retained Eaming fotal Eauty
e ':

YE 2024 FY 2024

Aecounting 8,758 11,682 75,596 112,538 10.76%

Standard

et 10,285 13,369 77,650 125,338 11.73%
+1,527 +1,687 +2,054 +12,800 +0.97pps
A17% A 14% A 3% A11%
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THANK YOU

Contact Us

Business Hours: Monday - Friday | 8:30 AM - 5:00 PM
LET
investor.relations@thailife.com

Website
investor thailife.com

Phone
+662-354-2424-5
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